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March 4, 2010
Representative Raymond Poe
CGFA Commission Member

Room E-1, $tratton Ofe. Bldg.
Dear Representative Poe:

1 am writing in response to you March 2, 2010 letter concerning what the impact would
be to video poker revenue estimates if the City of Chicago does not participate in the

program.

As outlined in the attached analysis, the Commuission originally projected revenues to the
State from video poker would range from $287.5 million to $534.2 million depending; on
the mumber of machines placed in participating establishments and the pet income per
macpine per day. Shouid the City of Chicago not opt in to the video gaming program
estimated revvenues to the State would fall to between $191.9 million and $356.5 million.
This arnounts to a reduction of $95.6 million at the Jow end to $177.7 million at the high
end. Again, this depends on the number of machines and the net income per machine
per day.

Please let me know if you need any additional information.

Ain}e;\rely, f

f

Nk /
Dén R, Leng\/
Executive Director
DRIL.:dkb
attachment
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CGFA’s Video Gaming Estimate

In 15 original estimate, the Commission estimated that video gaming in Ilinojs could bring in
between 5345 million and $641 million for the State. With 5/6 of this going to the Capital
Projects Fund, the amount going towards capital projects was estimated at $287.5 million to
$534.2 million.

This estumate was based on the following assuruptions:
o The “waximum” number of video gaming machines in IHioois (based ot 5 wmachines
times the number of liquor establishments in Ilinois) is 75,000.
+  Eljgible participation would range between 60% and 87%.
= The net income per machine per day values would range between $70 and $90.
e Flat tax rate of 30%.
Uriginel CGFA. Estimate

Tax Rate it: Parcent of Eligibls Vides Gaming Mnthmcg ggrt__c_!p_mjgg I
60% 7 - 73% 8% "M
0% 45,000 50,008 55,000, 60,000 mm 75,000
8 . '
3 3 570 $344.9 $383.3 $421.6 $459.9 $498.2 3574.9
g 3 '
L 580 | §3042 $438.0 $481.8 5.6 $569.4 $657.0 ]
“ £90 $443.5 $462.8 $542.0 $591.3 |  $640.6 | $739.1

Over the past several months, a number of communities and counties have decided 1o “opt out”
of video paming (approx. 11.1% of the State’s population). In addition, it has been reported that
the City of Chicago would have to repeal a previously set law to “opt-in” to have video gaming.
The Mayor of Chicago, however, has been reported as saying that repealing the ban is “not on
the radar”. If the City of Chicago is included in this “opted-out” list, the percentage of the
State’s population in opted out areas rises to approximately 33.2%. :

If the maximum number of potential machines i5 reduced by this banned percentage of 33. 2%
then the “max” figure is reduced from 75,000 to 50,085 machines. If all previous assumptxons
remain the same, the Comrmssmn s revised estirmate would be as follows:

Modified Estimate if Original Estmate is Reduced by % Opting Out of Video Garning
Including the City of Chicage which has vet to "Upi-In"
{using Current Banned Communities % of Population: 33.2%}

Tax Rate at: Percent o, ibie Video Machinas P,
60% % 73% 80% 87%]| "M
__30% 30,051 33.390, 36,729 40,068 43,407 sg‘m‘
o _ _ _
9 v | _$230.3 ] $255.9 5281.5 $307.1 $32.7 $383i9
3 &
3y L
‘§ § 580 52632 2925 £321.7 $3510 3380.2 $438.7
s '
590 $296.2 $320.1 $362.0 §394.9 $427.8 §493:6

The Commission’s new estimate for video gaming would fall to a range of $230.3 million.and
$427.8 million. The amount estimated to go to the Capital Projects Fund would fall to
between $191.9 million and $356.5 million.
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Compmunities/Countics That Have Banred Video Poler®
2008 Es.
NillzeeCity Popn/asion...... Souree
Addigan: 36.917|Daily Hearld, Novermber 19, 2009
|artingon Heighs: 73.399|Daily Hearld, December 22, 2009
Bataviz: 27.5021Deily Hearld. November 17, 2000
Bessh Park: , 13.119|Waukeapan News-Sun, Scptzmber 9, 2009
Bloomingdale: 21.848|Daily Hearld, Noverber 19, 2009
Buffale Grove; 42,972 House Republicans
Rutbark: 27.567|Chicage Tritune. November 6, 2009
Burr Ridge: 11,398|Chicago Tribune, November 6. 2000
Campton Hilis: 11.031{Beacan News. Decenber 18, 2009
Cartrondaie: 26.23){Housc Republicans
Country Club Hills: 16.723|Unknawn If repores of ban in Tribune gng Daily Herald ore aceurate,
Darien: 22,370|Chicago Trihune, November 6, 2000
Dowpers Grove: 49.250{www triblocal.com, December 14, 2000
East Dndec: 32121 Daily Hearld, Novamber 6, 2009
Blbum:- 5.276|House Republicans
Elmburs: 46.013|Daily Herald, Seprember 22, 2009
BYInson 77,693 Chicago Tritune. September 14, 2008
Glen Ellyn: 17.142(Dally Rearld, November 19, 2009
Glenview: 46,180| Houre Renublicans
" fHunover Park ’ 36,777 |www.dallyearid . cam. November 6, 2009
Hawthome Weods; 8.067|Dally Herald, October 14, 2008
Highland Park 31,44%|Chlcago Tritune. Movember 6, 2009
Hinsdnie: 18,430 [www . plonceriocal com, Decamber 17, 2009
ftasea: 8.617(Dadly Hearld, Navember 4, 2009
Kildeer: 4.126{House Republicam
L4 Grange: 15,244(Chicopo Tritunz. November 6. 2009
{Lake Forest: 20,990[Pionser Press. Scptember 10, 2009
Libortyville: | 21,843 Daily Herald. October 14. 2009
Lincoinwood: J1.810|tHouse Republicana
Lisle: 23,135|Daily Hearld, Nevember 19. 2009 il
Mettawa: 514[Daily Hearld, Ocrober 31, 2009 A
Monpn; 16,039|pjstar.cam, December 2], 2009 f
Mu. Prozpect 53,338 |House Republicans 1
Napervifle: 143,117|Chicago Tribune, October 7, 2009
Naonhbrook: 33,936(Pioneer Press. Sepietnber 10, 2009
Ok Park: 49.557|Chicago Trlbune, October 20, 2009
Oakbrook Terrace: 2.221|Chienge Tribune, Novamber 6, 2000
Orload Park 55.514|wwrw_chiengobreakingnews.com
Polos Helght 12,469} www.chicagobreakdngnowa.com
Park Ridge ' 36,927 www journal-topics.com. Dezember 2, 2009
Rochester: -3.236|Springficld Joymal Reglater, August 9. 2609
Rasclle 23.209[Daily Henrld, December 1R, 2009
Razemen:: . 3,929 Mumerous publicaions, August 6, 2009
Schiller Park: 11573 {Certification lener and ondinance sent o TGB fom the Village Clerk
Sauth Holand: 21083 House Repubiizans
Villa Park: 22.19R|Dally Hearlg, Novembor 19, 2009
Warranville 13.033 www, warrenvilie, il.ua
Wayne; 2.394|Chieago Tribuns, November 6, 2009
Wegt Chicajro: 265,444 Dty Hearld. November 19, 2009
Westmone: ] 24.97% | wow. mysuburbaniifc.com
Whenion: 1 54,463 Houte Republicans
Wilmene: 26.418{Houge Republicans
Winfield: 9.984|Daily Hearld. November 10, 2006
[Cook Coumty (umincorpornred): NIA Chicazo Tribune. October 6. 2008 fImoacty anorex. 53 astedlishments)
DuPage County {unincorpormd): NIA Chicara Tribunte, Aucust 12, 2000 deowers sovrex. 35 extablishments}
Kane Countty (unincorporstad); NfA Chicapo Tritune. Decemher 9. 2009 (Impacts 27
lake Comnty {unincorporatad): NIA Chican Tribunc thmmacts approx, 85 establishments)
I {nalosanomtedy: HMEA Daily Hearld, Desrmfer 1, 2000 (Jmpagia 27
Tatad ag of 1/12/10; 1,430,836 (Toial does not includr the popudation of the unincoporated areas).
% uf IMools Papulation: 11.1%
® List of araay banning end considaring Danning videw gpeaning is compiled by the [linots Gamting Bnard, thy Corrriszion, and athar
variguy covrees, While the Cny of r.‘!:tmp wm.m have to "opl in" ta have Mca garming, it ic not -'nclnded i the "Banned” list ar this
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